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CONFIDENTIAL RABAT 2207 

E.O. 11652 GDS 
TAGS: MASS, MO 

SUBJ: FY 74 FMS CREDIT FOR MOROCCO 
REF: STATE'S 093454 

1. BACKGROUND: THREE CREDIT PROPOSALS FROM PRIVATE SECTOR WERE 
BROUGHT TO MOROCCO BY DSAA REPRESENTATIVE IN MARCH AND PRESENTED 
TO ACTING SECRETARY GENERAL OF NATIONAL DEFENSE ADMINISTRATION. 

LT. COL. ACHABAR. MR. FRANK FEDE OF WORLDWIDE FINANCE CORPORATION 
ARRIVED AT SAME TIME AND PERSONALLY PRESENTED ONE OF THE PROPOSALS 
ON BEHALF HIS COMPANY. ALL THREE PROPOSALS WERE REPORTEDLY 
RELAYED TO KING, BUT NO RESULTS WERE FORTHCOMING. 

2. MR. FEDE RETURNED TO MOROCCO ON 9 MAY ATTEMPTING TO SEE ANY 
APPROPRIATE OFFICIAL FOR FOLLOWUP. HE WAS UNABLE TO GET INTER 
VIEW WITH ANYONE IN AUTHORITIATIVE POSITION AND LEFT MOROCCO ON 
14 MAY. FACT OF HIS VISIT AND GENERAL DESCRITION OF HIS PROPOSAL 
WERE SUBSEQUENTLY RELAYED TO KING THROUGH INDIRECT CHANNEL. ON 
18 MAY WER RECEIVED WORD TO EFFECT KING HAD NEVER HEARD OF FEDE 
BEFORE AND NOW WISHES TO SEE HIM ON 27 MAY. THIS FOLLOWS USUAL 
PATTERN OF KING WANTING TO CONDUCT BUSINESS PERSONALLY. 

3. REQUEST DEPARTMENT AND OR DSAA INFORM MR. FEDE OF THIS 
DEVELOPMENT AND RELAY HIS RESPONSE BACK TO US AS SOON AS POSSIBLE. 
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ALSO. SUGGEST DEPARTMENT AND DSAA CONSIDER WHETHER IT WOULD BE 
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APPROPRIATE TO NOTIFY PARTIES WHO PRESENTED OTHER TWO CREDIT 
PROPOSALS LAST MARCH. 

4. ALTHOUGH WE HAVE NO WORD FROM HIM TO THAT EFFECT. WE ASSUME 
KING'S INTEREST IN SEEING FEDE MEANS HE INTERESTED IN $50 MILLION 
PACKAGE, OF WHICH $12 MILLION GUARANTEED BY USG UNDER FMS AND REST 
PRIVATE CREDIT. IN SUCH A TRANSACTION IS FEASIBLE, BELIEVE 
IT WOULD PROBABLY PRECLUDE GOM ACCEPTANCE OF TREASURY OFFER 
TO USE ITS GOOD OFFICES FOR PLACEMENT OF $12 MILLION LOAN. 

PARKER 
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